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Executive Summary 

 

Performance.  

DCM began 4Q/23 with a value of $1,008,264.57. Coming out of a tough quarter 3, the 

market finished the year strongly, posting gains all the way to the new year, leading our 

portfolio to an all-time quarter-end high of $1,113,274.96. These gains resulted in a 

10.41% overall return for the period. The 10.41% return slightly trailed the S&P 500's 

return of 10.75%. Our portfolio has performed well in this past quarter and has tracked 

the S&P 500 closely. As we head into 2024, we hope that we can continue to refine our 

investment strategy and find new opportunities, hoping to outperform the S&P in the 

upcoming quarters.  

 

Cash. 

At the beginning of the quarter, our portfolio had $29,498.99 in cash. Presently, dividends 

are generating a yield of 1.7%, resulting in $4,173.76 in dividends and interest earnings 

for the quarter. In October, we opted to buy 351 shares of Crocs (CROX) at a total cost 

of $29,687.44. Entering the new year, our available cash balance stands just under 

$4,000, and we did not receive any contributions to the fund this quarter. 

 

Club notes. 

As we enter the last quarter of the year, our club is committed to enhancing our investment 

strategies and streamlining club operations. We are consistently in pursuit of top-

performing stocks within various sectors and remain dedicated to outperforming the S&P 

500. Our outlook is optimistic regarding our portfolio, and we eagerly anticipate the 

opportunities the future will bring. We deeply appreciate your steadfast support, as 

always. 

 

In His service,  

 

  
Hunter Coyle 

President  

 
Kassie Brands 

Accountant 

 

 

 
Taeden Van Beek 

Vice President 
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I. Q4 Performance 

 

Table 1. Change in Portfolio Value from October 1 - December 31 

Portfolio Value on 9-30-2023          $1,008,264.57      

Contributions     -0- 
Withdrawals     -0- 
Trading Fees     -0- 
Realized Gains    -0- 
Change in Unrealized Gains  $100,836.63   
Interest   7.44    
Dividends (Net F/T)   4,166.32   

Change in Portfolio Value    105,010.39 

Portfolio Value on 12-31-2023    $     1,113,274.96 

 

DCM reported a money-weighted return 

on invested capital of 10.4% for the 

quarter ended December 31. We had a 

risk-adjusted return of 10.6%, trailing the 

S&P slightly. The key drivers for our 

underperformance are noted in the 

section below. 

 

 

 

 

 

 

 

 

 

 

 

 

 

Table 2. Annual Returns 

Beginning Invested Value  $   978,765.58 
Ending Invested Value  $1,109,289.65 
Money Weighted Return 10.4% 
Risk Weighted IRR 10.6% 
Total Period Return 10.4% 
S&P 500 10.8% 



 

4 DEFENDER CAPITAL MANAGEMENT 
Q4/23 Report 

 

II. Statement of Position 

 

Table 3. Statement of Position 

 
*Positions sold over the course of the quarter are hidden 

 

Performance. 

Our top three performers for the final quarter of 2023 were Adobe (22.01%), Allstate 

(28.37%), and US Bank (30.99%). Adobe posted a 12% increase of revenue year over 

year driven by their digital media unit and growth in their digital experience business. 

Rising premiums for insurance and the continued willingness to pay these premiums from 

consumers has made it even easier for Allstate to generate cash, leading them to have a 

16.8% in cash year over year. US Bank stock had been struggling through mid 2023 

considering the Silicon Valley Bank failure and high interest rates. However, through 

November and December as the FED increased confidence that rate hikes were done 

the stock quickly worked its way up just over 30%. On the other hand, our top three losers 

were PayPal (-7.97%), Exelon (-11.88%), and RTX Corporation (-14.11%). RTX 

experienced a drop in its stock value following an energy recall that incurred significant 

costs for rectification. Exelon witnessed a sharp decline in December amid concerns 

about growth prospects in the utilities sector, with particular attention drawn to Exelon 

due to these apprehensions. 
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Sales. 

DCM did not make any sales this quarter. 

 

Purchases. 

Table 4. Purchases 

 
 

In Q4 we purchased Crocs Inc. with the majority of our remaining cash at the time. Crocs 

has continued to work on their brand. Their brand recognition has only grown since 

acquiring Hey Dude in 2021. Along with acquiring Hey Dude, they have been working 

hard at collaborating with other businesses such as McDonalds, NBA teams, and many 

others. They are presently focused on entering the expansive Asian market, expressing 

confidence in its significant potential. Our evaluations showed that the stock is 

undervalued and has the potential to be bullish in the coming years, making it a perfect 

fit for our portfolio as we were also underweight in consumer discretionary. Since the 

purchase, we have seen significant volatility from Crocs, but have continued to see signs 

of optimum.  

 

III. Portfolio Diversification 

 

Table 6. Portfolio to S&P Diversification 

 
 

We closed the year most overweight REIT, and most underweight in Consumer Staples. 

Although the goal of our club is to closely track the S&P, we are not currently looking to 

perfectly match their weightings as we believe that some sectors could perform better 
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than others. Most of the under/over weightings have been a result of excellent/poor 

performance from the sector. We want to avoid investing more capital in sectors that are 

performing poorly unless we identify optimistic opportunities. 

 

Table 7. Sector Returns 

 
*These figures are not adjusted for stock sales and purchases 

 

Balancing.  

The most substantial increases for the quarter were observed in the Consumer 

Discretionary sector, surging by 59.55%, and in Financials, which rose by 17.26%. 

Despite the robust market performance, our sole setback occurred in the Energy sector, 

registering a decline of 7.53%. As we enter the new year, our focus will be on bolstering 

our position in consumer staples. Additionally, we aim to strategically allocate our 

resources towards sectors we anticipate will exhibit strength, while maintaining a 

balanced approach relative to the S&P 500.
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IV. Quarterly Income 

 

Table 8. Statement of Income 

 
*Note that yields are calculated using current market value, not cost basis 

 

Quarterly Income. 

At the close of the quarter, our dividend distribution stood at $4,212.03 before accounting for 

foreign taxes and fees, and $4,166.32 after. This equates to an adjusted annualized yield of 1.7%, 

surpassing the current 1.58% yield of the S&P 500. Noteworthy contributions this quarter came 
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from AbbVie, AT&T, Enterprise Products Partners, and US Bank. Coupled with our robust 

performance, these dividends further imrpoved our portfolio. 

 

 

V. 2023 Annual Performance 

Table 9. Change in Portfolio Value from January 1 - December 31 

 
 

 
 

 

  

Portfolio Value on 1/1/23  $      926,104.25 

Contributions 25,000.00$         

Realized Gains* (2,360.87)$          

Trading Fees -$                     

Withdrawals (17,500.00)$       

Change in Unrealized Gains** 162,157.87$        

Interest 78.51$                  

Dividends (Net of Foreign Tax) 19,795.18$           

Change in Portfolio Value 182,031.56$      

Portfolio Value on 12-31-23 1,113,274.94$   

Beginning Invested Value 892,461.84$      

Ending Invested Value 1,109,289.63$   

Total Period Return 20.21%

S & P 500 23.15%

Period DCM S&P 500

January 8.93% 5.63%

February -3.95% -2.62%

March 3.59% 3.50%

April -0.04% 1.57%

May -1.91% 0.39%

June 5.42% 6.39%

July 4.53% 2.88%

August -4.31% -1.05%

September -4.21% -5.43%

October -0.91% -1.94%

November 9.03% 8.53%

December 3.66% 4.07%

Quarter One 8.39% 6.46%

Quarter Two 3.36% 8.49%

Quarter Three -4.18% -3.73%

Quarter Four 11.98% 10.75%

Annual 20.21% 23.15%
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