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Performance. 
DCM started Q4 at an all-time high of $1,363,777.12. Q4 saw very stagnant market 
conditions, in which the runup from previous quarters heavily decelerated. At the end of 
Q4, which marked the conclusion of 2025, the DCM portfolio finished at $1,367,270.19. 
This return of 30% trailed the S&P, which saw a return of 2.5%. In response to DCM’s 
underperformance to the S&P during bull runs, the club made a few purchases, all of which 
have a beta of over 1.0. The club hopes to continue to position itself in a favorable spot in 
the event of a pullback yet wants to capture more upside. 

 
Cash. 
DCM entered Q4 with a beginning cash of $53,969, which was the result of multiple sales 
at the end of Q3. During the quarter, DCM purchased three companies, which amounted to 
$82,766. To supplement these purchases, DCM sold CVS for $28,666, and received 
dividends of $4,518 and $9.23 of interest. DCM ended Q4 with a cash balance of $4,349. 

 
Club notes. 
As noted above, the club has been trying to position itself to experience a greater benefit 
in bull runs. The club has noticed a constant theme of underperforming when the market 
does well and beating the market when it doesn’t do well. That being said, the club does 
understand the extreme run-up in the stock market over the past year and will continue 
to strive for maximum returns, given the club’s risk tolerance. As we begin 2025, DCM 
wants to thank the board and all those involved in DCM for their continued support of 
the club! 

 
In His service, 

 

  

Taeden Van Beek 
President 

 
 

Isaac Davelaar 
Accountant 

Luke Rankin 
    Vice President 
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I. Q4 Performance 

Table 1. Change in Portfolio Value from September 30 – December 31 

DCM reported a money-
weighted return on invested 
capital of 4.7% for the quarter 
ended December 31. We had a 
total period return of .30%, 
trailing the S&P 500. While there 
are a few reasons for our 
underperformance in Q4, DCM 
experienced major losses in 
CROX, Elevance Health, and 
Alibaba, which make up a much 
larger % of DCM’s portfolio, 
compared to the S&P.  

 

Table 2. Annual Returns 
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II. Statement of Positions 

Table 3. Statement of Position 

 
*Positions sold over the course of the quarter are hidden 

 

Performance.  
As stated above, Q4 saw relatively flat returns across the board, minus a few outliers. Our top 
three performers for this quarter were Tesla (54.36%), Wells Fargo (24.34%), and Amazon 
(17.74%). Tesla has had an extraordinary second half of 2024, in which the result of the 2024 
election was a major catalyst for its outperformance. Wells Fargo, along with Tesla, was a 
beneficiary of President Trump’s return in office. That being said, the entire Financials sector 
has had a wonderful 2024, with interest rate cuts and resilient economy. Finally, Amazon 
posted better than expected numbers in November, while also benefited from the economy 
continuing to be so strong. Our top three losers for Q4 were ELV (-29.06%), CROX (-24.36%), 
and BABA (-20.10%). Elevance Health struggled mightily in Q4, primarily due to higher benefit 
costs and the overall cost of goods sold increasing greatly. In addition, Medicaid Membership 
has dropped significantly, resulting in a loss of revenue. CROX saw their stock drop heavily, 
primarily due to the continued underperformance of the HEYDUDES brand, which they 
bought in 2022. Finally, Alibaba saw both a slowdown in core business segments, as well as 
a significant net loss from their own investments, resulting in mark-to-market adjustments. 
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Sales. 
 

Table 4. Sales 
 

 
 

The only sale that was made in Q4 was the removal of CVS. This was a company we had 
been looking to get rid of for some time, in which the club felt the lack of growth, as well as 
the better opportunities being a good reason for the sell. In total, the club lost $5,706, which 
ended up being a 20% loss on the stock. 

 
Purchases. 

Table 5. Purchases 
 

 
 
Q4 involved the purchase of three companies, which all came from the Information 
Technology sector. To capture more of the upside from the market, the club addressed the 
need to get back to equal weight in the Info Tech Sector. That being said, the club added to 
our position of NICE, which looked extremely undervalued in our analysis, as well as 
continuing to be innovative in their work with AI. DCM had extensive conversations about 
our involvement in the chip-making industry, in which we felt like we weren’t as exposed as 
we needed to be. As a result of this, DCM purchased TSM, which is a major player in the 
construction of chips. DCM also purchased AMD, which specializes in CPU production and 
has been a beneficiary of the AI movement.  
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III. Portfolio Diversification 

Table 6. Portfolio to S&P Diversification 

 
 

Even through addressing our underweight position in Info Tech, DCM still is slightly 
underweight. Our club continues to be overweight in Consumer Discretionary and Real 
Estate, which have been excellent sectors for DCM. DLR and PSA have continued to 
outperform the otherwise lagging Real Estate Sector. DCM will continue to position our 
portfolio that aligns with our Economic Outlook, as well as finding undervalued companies 
that align with a comfortable level of risk. 

 
Table 7. Sector Returns 

 
 

 
Balancing. 
The removal of CVS, along with the forgetful Q4 for Elevance Health, are the major 
contributors to the 30% decline in the Health Care sector. Another underperforming sector 
to examine is the Materials sector. While concerning first look, the sole company we own 
in this sector is Rio Tinto, which experienced a 17.37% decline. Info Tech benefited from 
the addition of three companies, as the sector didn’t have a great quarter. DCM will 
continue to monitor sector allocation, potentially looking to increase weight in Consumer 
Staples in 2025. 



6 DEFENDER CAPITAL MANAGEMENT 
Q4/23 Report 

 

 

IV. Quarterly Income 

Table 8. Statement of Income 

 
 

 
*Note that yields are calculated using current market value, not cost basis 

 
Quarterly Income. 

At the close of the quarter, our dividend distribution stood at $4,518.22 before accounting for 
foreign taxes and fees, and $4,470.39 after. This equates to an adjusted annualized yield of 
1.37%, surpassing the current 1.35% yield of the S&P 500. Noteworthy contributions this 
quarter came from EPD, Pfizer, and CSCO. These dividends further improved our portfolio. 
 

 

V. Club Expenses 
N/A


