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Performance. 
 

Beginning Q3 with an all-time high of $1,291,507.34, DCM continued to benefit from 
strong market conditions, in which the portfolio finished Q3 at $1,363,777.12. Excluding 
the $20,750 of withdrawals during the quarter, the DCM portfolio saw a 5.6% return. The 
S&P 500 returned 5.45%. One of our bright spots over the quarter was Real Estate’s 
continued growth inside our portfolio and Alibaba showing an optimistic future inside 
China. As DCM continues to benefit from the strong economy, our eyes will stay glued on 
monetary policy decisions, potentially looking to increase our weight in consumer staples. 
 
Cash. 
DCM entered Q3 with a beginning cash of $28,146.27.  Dividends for Q3 resulted in an 
overall annualized yield of 1.96%, to which over $6,200 was added to the account. During 
the quarter, the club sold AbbVie and Allstate, which gave the portfolio over $80,000. 
Despite purchasing Pfizer for almost $40,000 and paying out $20,750 worth of 
scholarships, DCM ended the quarter with $53,960.30 of ending cash. 
 

In His service, 

 

  

Taeden Van Beek 
President 

 
 

Isaac Davelaar 
Accountant 

Luke Rankin 
    Vice President 
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I. Q3 Performance 

II. Table 1. Change in Portfolio Value from June 30 – September 30

DCM reported a money-weighted return on 
invested capital of 5.6% for the quarter ended 
September 30. We had a risk-adjusted return of 
5.16%, slightly trailing the S&P 500. Our 
outperformance this quarter was primarily due 
to outperformances from stocks like Alibaba 
and PayPal as well as a strong performance 
from our real estate holdings. In addition to this 
we have a slightly higher beta compared to the 
S&P which tends to vary every quarter.  

 

Table 2. Annual Returns 
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III. Statement of Positions 

Table 3. Statement of Position 

 
*Positions sold for the quarter are hidden 

 

Performance.  
Our Q3 returns were generally positive with the majority of our holdings increasing in value 
over the quarter. The top three performers this quarter were Alibaba (47.39%), CBRE 
(39.69%), and PayPal (34.46%). China has been introducing new stimulus packages into 
their economy which experts hope will boost the Chinese economy. CBRE has continued to 
see strong growth in the real estate market and has consistently been beating earnings and 
raising projections for the next year. Investors in PayPal are becoming increasingly 
confident in their new CEO who is introducing new features designed to help customers 
shop better. In addition to this, they beat their earnings report and are focusing on 
increasing margins. Our lowest performances this month were from Qualcomm (-14.62%), 
Google (-6.8%), and Adobe (-6.8%). Qualcomm is down over fears of sanctions possibly 
limiting their business in China. Currently, they do 46% of their revenue in China 
representing a significant risk if the trade war continues to escalate. Google has been 
struggling to keep up with competitors in the AI space and investors are worried other 
companies will beat them to the punch. In addition, they currently have an antitrust case 
going against them. Adobe reported earnings that fell below expectations as well as sales 
projections that were not as high as people expected. Investors are also concerned that 
Adobe’s efforts to include AI in their products might not end up paying out. 
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Sales. 
 

Table 4. Sales 

 
 

DCM made two sales this quarter, Allstate and AbbVie. Allstate specializes in all types of 
insurance as well as a few other financial instruments. Allstate has seen significant revenue 
growth over the past few years driven by raising premiums on its insurance business. We 
feel that Allstate can not continue to raise premiums on insurance and revenue growth will 
decline. We were also concerned with the risks that come with insuring houses in places 
that are hurricane prone. AbbVie is a large pharmaceutical company that engages in the 
research and manufacturing of drugs. A large part of their revenue comes from Humira, an 
arthritis medication that accounted for 14.4 billion in revenue in 2023. The revenue on this 
product is declining at a rate of 30% a year and does not show any signs of stopping. We 
were concerned by this and not confident in any of AbbVie’s new products to take the place 
of the rapidly declining Humira.   

 
Purchases. 

 
 
With the proceeds from our AbbVie sale, we turned around and purchased Pfizer. Most 
known for their Covid vaccine their stock has seen a significant decline since 2021. We feel 
that the stock is extremely oversold and has room to grow in the future. Pfizer currently 
pays a dividend yield of about 6% and has an extremely low PE of 9.  
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IV. Portfolio Diversification 

 
Table 5. Portfolio to S&P Diversification 

 

 
DCM ended Q3 most overweight in Consumer discretionary and Real Estate, as TSLA, 
DLR, and AMZN continue to push these industries. During the start of Q3, DCM will 
continue to look at adding into InfoTech, as well as less volatile industries, such as 
Consumer Staples and Energy. 
 
 

 
Table 6. Sector Returns 
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Balancing. 
The outperformance of Real Estate and Industrials helped to increase our overall weight 
in these sectors, which can be attributed to CBRE, DLR, CARR, and DE. Utilities had a 
wonderful Q3 for DCM, which the club can thank Fortes for. The club hopes that the 
purchase of Pfizer will help Healthcare start to pick up and begin to outperform. 

 

V. Quarterly Income 

Table 7. Statement of Income 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
*Note that yields are calculated using current market value, not cost basis 

Quarterly Income. 

At the close of the quarter, our dividend distribution stood at $6,222.82 before accounting 
for foreign taxes and fees, and $6,176.49 after. This equates to an adjusted annualized yield 
of 1.96%, surpassing the current 1.32% yield of the S&P 500. Noteworthy contributions this 
quarter came from USB, T, R I O , and EPD. Coupled with our robust performance, these 
dividends further improved our portfolio. 
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VI. Club Expenses 
Table 8. Club Expenses 

 
 

The club ended up withdrawing $20,750 from the portfolio for scholarships, which was the 
only expense in Q3
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